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The financial information in this document is consolidated earning results based on K-IFRS.

This document is provided for investors’ information before Q4 FY 2018 reviewed financial 
statements are released. The review outcomes may cause some parts of this document to be 
revised.

This document contains “forward-looking statements” - that is, statements related to future, not 
past events.

In this context, forward-looking statements often address our expected future business and 
financial performance, and often contain words such as “expects”, “anticipates”, “intends”, “plans”, 
“believes”, “seeks”, or “will”. Forward-looking statements by their nature address matters that are, 
to different degrees, uncertain.

For us, particular uncertainties which could adversely or positively affect our future results 
include: the behavior of financial markets, including fluctuations in exchange rates, interest rates 
and commodity prices; strategic actions including dispositions and acquisitions. These 
uncertainties may cause our actual results to be materially different from those expressed in this 
document.
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Financial Summary (K-IFRS consolidated)

Consolidated Revenue

Consolidated Operating Income

Q4 2018 Business Performance

2019 Annual Outlook
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(KRW billion)

Financial Summary (K-IFRS consolidated)

Q4 2017 Q4 2018 Growth 2017 YTD 2018 YTD Growth

Revenue
(Gross Profit)

295.4 312.1 6% 1,012.5 1,082.8 7%

Operating 
Expenses

249.6 261.4 5% 856.0 901.7 5%

Operating Income 45.8 50.7 11% 156.5 181.1 16%

Non-operating
Expenses and 
Income

5.0 0.6 △88% 8.8 9.4 7%

Income Before 
Income Taxes

50.8 51.3 1% 165.3 190.5 15%

Net Income 31.5 34.7 10% 128.4 131.9 3%

※ Dividend for the Fiscal Year 2018 : KRW 770/share
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□ Headquarter : 2017 YTD KRW 281.1B → 2018 YTD KRW 300.9B (19.8B↑)

- Increase in revenue from major clients including Samsung Electronics and additional 

revenue from new clients including POCOG etc.

□ Subsidiaries : 2017 YTD KRW 731.4B → 2018 YTD 781.9B (50.5B↑)

- Continuous steady growth of Europe and emerging markets, N. America recovery  

Consolidated Revenue : 2017 YTD KRW 1,012.5B → 2018 YTD 1,082.8B (70.3B↑)

(KRW billion)

Consolidated Revenue Summary

Q4 2017 Q4 2018 Growth 2017 YTD 2018 YTD Growth

HQ 83.4 90.6 9% 281.1 300.9 7%

Subsidiaries 212.0 221.5 4% 731.4 781.9 7%

Total 295.4 312.1 6% 1,012.5 1,082.8 7%

Q4 2017 KRW   295.4B → Q4 2018     312.1B (16.7B↑)

* PyeongChang Organizing Committee for the 2018 Winter Olympic Games



Europe China SWA NA SEA LATAM ME CIS Africa
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Overseas % of total revenue : 2017 YTD 73%  →  2018 YTD 72%

□ Strong growth continued in emerging markets and Europe

- LATAM (17%↑ YoY), Europe(10%), SWA (7%)

2017

2018

※ McKinney 19%↑, TBG 65%↑

※ Q4 16%↑ YoY ※ 4%↑ ※ 14%↑ 

Consolidated Revenue | by Region

(KRW billion)

274.2

218.2

64.1
41.3 48.654.4 51.1

41.1 47.9
33.836.3

16.616.7
7.6

248.6

217.8

59.8

8.7

□ North America (32%↑ YoY) maintained positive growth while China’s revenue remained flat
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□ Non-Samsung Clients % : 2017 YTD 31%  →  2018 YTD 29%

2010 2013 2017 2018 

D i g i t a l 19% 23% 30% 34%

B T L 32% 41% 45% 44%

R e t a i l 13% 23% 23% 22%

AT L 49% 36% 25% 22%

Consolidated Revenue | by Client and Sector

- Headquarter : 2017 YTD 27% → 2018 YTD 24%

- Subsidiaries : 2017 YTD 33% → 2018 YTD 32%

□ Digital % of total revenue : 2017 YTD 30% → 2018 YTD 34%
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Consolidated Operating Income : 2017 YTD KRW 156.5B → 2018 YTD KRW 181.1B (24.6B↑)

2017

2018

Operating Income SG&A

16%

2,839
(General
Expenses)

0.3%

1,811

1,565

2,830
(General
Expenses)

5,730
(Salaries)

6,178
(Salaries)8%

□ Operating income increased along with revenue growth and general expense efficiency 

despite an increase in labor costs

(KRW Billion)

Consolidated Operating Income

Q4 2017    KRW 45.8B → Q4 2018  KRW   50.7B (4.9B↑)
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□ New Clients : Volkswagen(China), Choice Hotels(NA), BVR(Europe), etc

New clients developed in Q4

2018 Business Performance | New Client Wins

< 2018 New Clients >

□ Dotcom Business Win : Amore Pacific ※ Global operation of 18 Brands 

https://www.kthcorp.com/index
https://www.kthcorp.com/index
http://www.dongwonfnb.com/services/index
http://www.dongwonfnb.com/services/index
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiPrZv7msjaAhUGk5QKHR0BCR0QjRx6BAgAEAU&url=http://www.thephuketrendezvous.com/exhibitors/bangchak-corporation.html&psig=AOvVaw3Rr6rQvFdqhXT5R1X6GPZ8&ust=1524291624542953
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiPrZv7msjaAhUGk5QKHR0BCR0QjRx6BAgAEAU&url=http://www.thephuketrendezvous.com/exhibitors/bangchak-corporation.html&psig=AOvVaw3Rr6rQvFdqhXT5R1X6GPZ8&ust=1524291624542953
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwik-aKgm8jaAhVFupQKHWKXC40QjRx6BAgAEAU&url=http://www.dongdao.net/en/works-detail.php?title%3Dcase%26id%3D22%26bk%3Dc_sb&psig=AOvVaw3ldPQxCVzAxU2FDGa39-v7&ust=1524291698732931
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwik-aKgm8jaAhVFupQKHWKXC40QjRx6BAgAEAU&url=http://www.dongdao.net/en/works-detail.php?title%3Dcase%26id%3D22%26bk%3Dc_sb&psig=AOvVaw3ldPQxCVzAxU2FDGa39-v7&ust=1524291698732931
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjL_cX7m8jaAhXIF5QKHXsICWkQjRx6BAgAEAU&url=https://califesciences.org/abbott-laboratories/&psig=AOvVaw16S9wIWJmTSkwyE8_Co9WW&ust=1524291894111468
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjL_cX7m8jaAhXIF5QKHXsICWkQjRx6BAgAEAU&url=https://califesciences.org/abbott-laboratories/&psig=AOvVaw16S9wIWJmTSkwyE8_Co9WW&ust=1524291894111468
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjhp5PKkM_aAhWBE5QKHUxFD8EQjRx6BAgAEAU&url=https://en.wikipedia.org/wiki/Mandarin_Oriental_Hotel_Group&psig=AOvVaw2GP-VSDgzDSE6vVILjj5ga&ust=1524529353406121
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjhp5PKkM_aAhWBE5QKHUxFD8EQjRx6BAgAEAU&url=https://en.wikipedia.org/wiki/Mandarin_Oriental_Hotel_Group&psig=AOvVaw2GP-VSDgzDSE6vVILjj5ga&ust=1524529353406121
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjx7Inxkc_aAhWEFZQKHWjLDCsQjRx6BAgAEAU&url=https://www.indeed.com/cmp/Hitachi-Koki-2&psig=AOvVaw3UMAmCbcx-8xXcPuswM87A&ust=1524529705851726
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjx7Inxkc_aAhWEFZQKHWjLDCsQjRx6BAgAEAU&url=https://www.indeed.com/cmp/Hitachi-Koki-2&psig=AOvVaw3UMAmCbcx-8xXcPuswM87A&ust=1524529705851726
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwjPq4nlm8jaAhXBrJQKHbMABkcQjRx6BAgAEAU&url=https://namu.moe/w/%ED%94%BC%EC%9E%90%ED%97%9B&psig=AOvVaw0vSdPAkBAUxBvnOKoaU-BH&ust=1524291838841553
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwjPq4nlm8jaAhXBrJQKHbMABkcQjRx6BAgAEAU&url=https://namu.moe/w/%ED%94%BC%EC%9E%90%ED%97%9B&psig=AOvVaw0vSdPAkBAUxBvnOKoaU-BH&ust=1524291838841553
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiz1_q6ks_aAhWDKpQKHZgfB1EQjRx6BAgAEAU&url=https://seeklogo.com/vector-logo/241923/nivea&psig=AOvVaw2Ha6-UQQNsFjT-NBOwjpGQ&ust=1524529860870677
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiz1_q6ks_aAhWDKpQKHZgfB1EQjRx6BAgAEAU&url=https://seeklogo.com/vector-logo/241923/nivea&psig=AOvVaw2Ha6-UQQNsFjT-NBOwjpGQ&ust=1524529860870677
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjJrNWjoYPgAhUDiLwKHU3yDVsQjRx6BAgBEAU&url=https://www.logolynx.com/topic/government%2Bof%2Bthe%2Bnetherlands&psig=AOvVaw0yf2qQwXjS9IztaZha_exm&ust=1548310776657103
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjJrNWjoYPgAhUDiLwKHU3yDVsQjRx6BAgBEAU&url=https://www.logolynx.com/topic/government%2Bof%2Bthe%2Bnetherlands&psig=AOvVaw0yf2qQwXjS9IztaZha_exm&ust=1548310776657103
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< Award Winners >

2018 Business Performance | International Award Wins

□ Cannes Lions 10 : Gold 1, Silver 2, Bronze 7

□ London Intl Award 14 : Gold 2, Silver 5, Bronze 7

□ Others : One Show(21), New York Festivals(13), Spikes Asia(8), etc
* Record-breaker * Record-breaker

<Seoul Metropolitan Government, DustSee>
* London Intl Awards Gold, Clio Bronze, etc

<Samsung Electronics, Smart Suit>
* Cannes Gold, Bronze,

One Show Silver, Bronze, etc

<Harman, Block out the Chaos>
* New York Festivals Gold,

One Show Silver, AdFest Silver, etc
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2019 Outlook _ Regional Highlights

North America
· More integrated solutions

· Enhance core biz capabilities 
including experiential, digital,
and retail

Latin America

· More data-based core biz

· Increase regional coverage

Europe
·  Expand platform and data biz

·  Local M&As

Southeast Asia

· More data-based core biz

· Collaboration of branches

China
· Expand e-commerce and retail biz

· Develop large sized new clients

· Expand regional coverage to SEA
(Pengtai)

Middle East & Africa

· More data-based core biz

· Increase regional coverage

· Integration of Digital & ATL

· Digital M&As

Southwest Asia
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2019 Objectives : Revenue 7~10% growth, Core Biz Investment

• Increased requirement of digital marketing

• Continuous growth in core biz including 
dotcom and service expansion

Opportunities Threats
• More global economic uncertainties

• Absence of major events such as Olympics 
and Worldcup

Diversify Client Portfolio

Collaboration within the company

• Major clients : expand service coverage

• New clients : core biz including dotcom, 
emerging markets

• Strengthen each region’s expertise, organization, 
and branding

• More integrated solutions through collaboration

Expand Core Biz
• Digital : Platform biz including Dotcom and

e-commerce 

• Retail : New biz based on Tech/Solution/Data

M&A

• Corporate-led : large M&As for Core biz

• Local : Small M&As for local biz enhancement

2019 Outlook



13

Thank you


